
Previous: 7,140.3 PSEi change: -1.49%

High: 7,185.6 Best: FGEN +4.87%

Low: 6,994.3 2nd best: PGOLD +4.07%

Close: 7,033.9 2nd worst: GTCAP -7.11%

Val. traded (mn): 3,378.0 Worst: GLO -8.13%

Tenor Change Yield Tenor Change Yield

3 months -0.0210 5.8793 5 years -0.0452 7.4902

6 months -0.0204 6.2263 7 years -0.0473 7.8063

1 year -0.0221 6.4920 10 years -0.0079 8.0217

2 years -0.0182 6.8399 20 years +0.0986 8.4563

3 years -0.0255 7.0856 30 years +0.0422 8.5131

4 years -0.0357 7.2967

Previous Close Previous Close

PHP/USD 53.025 52.950 EUR/USD 1.1402 1.1384

Tenor Change Yield Tenor Change Yield

3 months +0.0153 2.3533 5 years +0.0241 3.0795

6 months - 2.5100 10 years +0.0079 3.2355

2 years +0.0288 2.9567 30 years -0.0017 3.4416

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US and European equities rose, while US Treasury yields fell as the US midterm election results matched investors' broad expectations of a divided

Congress and Senate. Meanwhile, Asian stocks edged higher as shares of Asian industrial companies rallied. Lastly, the US Dollar weakened as the

midterm elections sparked concerns over a political gridlock.
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Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The PSEi closed lower, led by the decline in share price of companies in the telecommunications industry as the Government names provisional third

major telco player. Meanwhile, local fixed income yields declined and the Philippine Peso strengthened on continued positive sentiment following the

release of a flat October inflation print.
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 The local equities market closed lower ahead of the PH 3Q18 GDP print. For 
the PSEi, the decline was led by the telecommunications industry as the PH 
government names the provisional 3rd major telco player. Foreign buying was 
boosted by San Miguel Food and Beverage, Inc.'s block sales. Without it, foreign 
investors were still net sellers. The PSEi closed at 7,033.93 (-2.04% DoD). 

 Local fixed income yields ended mixed as yields of shorter tenor securities 
declined as investors continued to prefer these securities amid a rising interest 
rate environment. On average, yields declined by 0.93 bps. 

 The Philippine Peso appreciated against the dollar on continued positive 
sentiment following the flat PH inflation print. Moreover, the US Dollar was overall 
vulnerable against other currencies as the Democrat-controlled House poses a 
threat to President Trump's policies. The Peso strengthened by 0.14%, ending at 
52.95. 

 US equities rallied as the outcome of the US midterm elections matched broad 
market expectation. Investors perceived a divided Congress as positive  for the market 
even though this hampers the Trump administration to push through with its highly 
scrutinized legislative agenda. The DJIA closed at 26,180.30 (+2.13% DoD), while the 
S&P 500 closed at 2,813.89 (+2.12%). 

 European equities rallied as US midterm election results came in-line with predictions 
of a divided Congress and Senate, dispelling a degree of uncertainty in the financial 
markets.The MSCI Europe closed at 123.77 (+1.03% DoD). 

 Asian equities continued to edge higher, as shares of Asian industrial companies 
rallied. However, uncertainty from the US midterm election results capped further 
gains. The MSCI APxJ ended the day at 491.06 (+0.61% DoD). 

 US Treasury yields initially fell after the results of the US elections, but eventually 
ended slighty higher as market participants quickly turned their attention to the 
upcoming FOMC meeting.  On average, yields went up 1.24bps, with the 10-yr  
closing 0.79bps higher  to 3.2355. 

 The US Dollar dropped following the results of the US midterm elections as concerns 
that a Democrat-controlled house would produce a legislative gridlock, affecting the 
government's economic policy-making. The DXY dropped, falling to 95.9970 (-0.33% 
DoD). 

 The Philippine Statistics Authority (PSA) announced that the Philippines' 
trade deficit widened to $3.9Bn in September, double the figure posted 
September last year. On a year-to-date basis, trade deficit surged by 70.49% to 
$29.91bn. Merchandise imports grew YTD by 16.27% to $80.67bn, while exports 
declined by 2.08% to $50.76bn. 

 China Banking Corporation (Ticker: CHIB) posted consolidated net income of 
Php5.56bn in 9M18, 2.11% lower compared to Php5.68bn in the same period 
last year. Consolidated operating income grew 8% to Php20.72bn on the 
continued growth of its core businesses. Meanwhile, gross customer loans 
increased 16% to Php507bn with growth across all segments while total deposits 
rose 20% to Php691.66bn, with 29% growth in low-cost deposits. 


